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Four premises

¢

1. Energy interdependence is here to stay, and it is complex

2. Global energy security requires producer, consumer, and
transit States to acknowledge and manage their
interdependence

3. The producer-consumer dialogue adds value in the search
for global energy security

4. The IEF 3.0 must make sure that this val
increases in quality
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Interdependence: the starting point

=

 No country or company can solve alone its energy challenges

— Sources of supply are less global than sources of demand

— Technology, innovation, and ideas come from everywhere

e Linksin the global energy supply chain have multiplied and are
diverse

— Witness the closer connection between physical ,;""ﬁ’?’{r”\'ancial markets,
or the growing integration of natural gas markets =

— New actors, public and private, have joi
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Energy supply remains geographically concentrated

World OilSupply in 2009 World Oil Supply in 2020

83.3millions of barrels peday 93.5millions of barrels peday

¥ Non-OPEC ¥ Non-OPEC

World Oil Supply in 2035

107.4 millions of barrels per day

E OPEC
E Non-OPEC

Source: IEA, 2010
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Energy supply remains geographically concentrated

World Oil Supplyin 2010 World Oil Supplyin 2020

86 million barrels per day 96.4 million barrels per day

L

E OPEC E OPEC
E RoW E RoW

World Oil Supplyn 2030
105.7 million barrels per day

‘ —

= OECD
E OPEC
E RoW

Source: OPEC, 2010
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Energy demand is geographically diverse

O

World Oil Demand in 1973

56 million barrels per day

World Oil Demand in 201C

86.4 million barrels per day

26%

47%
Non- OECD 53% Non- OECD

74%
0 » OECD OECD

World Oil Demand in 203&

99 million barrels per day

39%
Non- OECD
» OECD

61%

Source: IEA, 2010
Note: OPEC countries represent in every scenario 10-11% of world oil demand
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Energy demand is geographically diverse

O

World Oil Demand in 2010 World Oil Demand in 2020

86.4 million barrels per day 96.2milion barrels per day

37% * OECD = OECD
0 53% 43% 46%
- OPEC OPEC
\-.
\JP% ¥ RoW _10% X RoW

World Oil Demand in 2030
105.5 million barrels per day

= OPEC
0,
T 11% * RoW

Source: OPEC, 2010

www.ief.org



&
L
U

isy

Price signals are no

Average Crude Oil Prices 182009

e Money of the Day

e 7009 USD

-"4'.
P LS

The producer-consumer dialogue is born

Source: BP Statistical Review of World Energy 2010
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Investments have yet to reach their 2008 peak

Worldwide upstream oil and gas capital spending
2000-2010
(millions of dolars)

600

500
M Nominal Terms
400
300
200
100

Source: IEA World Energy Outlook 2010
*Budgeted spending

o

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010*
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1. Ministerial dialogue and other platforms
2. Transparency and knowledge management
3. International cooperation

4. OQutreach, networking, communications, and deveél

5. Strategic management
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The producer-consumer dialogue adds value

e Reduces asymmetries in information and understanding

 Creates a sense of shared goals and concerns

e Tempers expectations about supply and demand

Forestalls the rise of tensions

e Opens new opportunities for cooperati

www.ief.org
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The dialogue helps to:

&

*Cope with complex interdependence

*Build trust - an essential ingredient of well-functioning markets

*Promotesecurityof demandand supply

www.ief.org
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* Inclusive

e Neutral

e Open

e Informal

e |nformed

e Focused

www.ief.org
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1. Ministerial dialogue and other platforms

e |dentify and monitor significant energy issueso discuss in the
Ministerial dialogue

* Enhance the quality of the conversation between Ministers
and CEOs

e Design novel formatsfor the dialogue

* Stand ready to assist in the organization of EXt
Ministerial Meetings g

www.ief.org
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2. Transparency and knowledge management

Improve JODI

Promote training and capacitybuilding to JODI contributors

 |ncrease JODI| awarenessnd use

e Create a Knowledgemanagementplatform

www.ief.org
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3. International cooperation

e Collaborateclosely with international and regional energy
organizations

e Serve as a point of referencefor other global discussions
devoting more attention to energy developments

elaboration of studies

www.ief.org
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4. Outreach, networking, communications, and
development

O

e Cultivate close relations with researclcentres think tanks,
universities, mass media outlets, financial institutions, PRAs,
and social networks

e /| 2YUAYdzZS AYLINE OivebPortél KS { S ONJ

ember-

e Sustain funding efforts to expand and compleme
country contributions |

www.ief.org
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5. Strategic management

www.ief.org

Prepare the IEF for the challenges aheath facilitating a
results-oriented dialogue

Enhance procedures to comply speedily with the provisions of
the new Charterand facilitate the work of the expanded
Executive Board

Benchmarkthe performance of the IEF with respect to other

international arrangements

Ensure an efficientuse2 ¥ (0 K S
emphasizing investment in its human
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It is reasonable to expect a number of issues to remain
high in the list of priorities

* Qil price volatility * Energypoverty

« Security of energy demand and supply Energy efficiency goals and their

implications for energy consumption

« Emerging markets and their effect on curre
and future energy investments « Environmentally friendly generation,
delivery, and use of energy

» Transit countries and the promotion of a

smooth energy trade * Renewable sources and their effect on
planning and execution of investments in
« Global gasnarket integration fossil fuels

» Cooperation between national and
international oil companies

« Safety and security in the production of
energy services and products

www.ief.org
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The |IEF Secretariat has identified broad areas of the
international energy dialogue:

e |nvestment

* Transparency

e Sustainability

www.ief.org
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‘EE @ Investment Transparency
Platforms for 3™ Workshop on Asian 2" |EF ¢ IGU Ministerial
Dialogue Energy Outlook Gas Forum

4t Asian Ministerial Energy
Roundtable

2" NOC ¢ |0C Forum

Approval of IEF Charter Ministerial Meeting

Key Results from IEFX2Cancun, March 2010 —

Sustainability

2nd CCS Symposium

Energy Efficiency
Symposium

2" Energy Poverty
Symposium

Research IEA / IEF / OPEC Workshop on Financial and Physical Markets
&
Analysis IEA / IEF / OPEC Forum of Regulators Meeting

IEA / IEF / OPEC Symposium on Energy Outlooks

Data Transparency (JODI)

JODI Internship
Extension to Annual Data
JODI Training Workshop

JODI Gas Symposium

8th JODI Conference

Input to IEF13 Ministerial in Kuwait,2 ¢ 14 March 2012
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The promise of the IEF:

&

Global energy security can be enhanced with the supportof & Iy S dzi
facilitator of an informal, open, informed, and continuing global
dialogue among its membership of energy producing and energy

O2yadzYAy3a {0F0Sasx AyOf dzRA
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A strategic partner adds value

A judicious mix of markets , and dialogue
will go a long way in helping governments provide the energy
their peoples want:

affordable, reliable, flexible, environmentally friendly

www.ief.org
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The energy dialogue has the power
to improve our world
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