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Last 10+ Years: Not Your Usual Oil Price Volatility

$160

$140

$120

$100

$80

USD/ Barrel

$60

$40

$20

$0

1986
1987
1988
1989
1990
1991

Source: EIA, Rapidan Energy Group

1992
1993
1994
1995
1996
1997
1998
1999

Old normal

Daily WTI Spot Price

New norimalt
New normal?
Busts
O =T N MO T 1D O~ 0O 0O 0 =N M ST W O™~
69 0000000026885 ¢58
o O O 0O O0OO0OO0O OO
gmggggggggmmt\lwmwwmm

No quotation or distribution 2




/‘k’\

RAPIDAN

US Dollars per Barrel

Sticky Supply & Demand, Limited Storage = Oil Prone to Boom-Bust
Supply Managers and Swing Producers Tried to Stabilize Prices
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Qil Disruptions, Spare Capacity, and Crude Prices
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10 Years Ago Oil Entered History’s Third Boom-Bust Era

Last prolonged boom and bust era ended over 80 years ago
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China’s Huge and Growing Role in the Global Oil Market

China’s oil policies can significantly contribute to global oil price stability
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China surpassed the United States as the world’s largest
crude oil importer in 2017

Annual U.S. and China gross crude oil imports (2004-2017) —

million barrels per day
12

10

United States

8

0« T
2014 2018 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Information Administration troleum d Weekly Petroleum Status Report, China

Global Oil Service | Download Full Report

No quotation or distribution




—

RAPIDAN

China’s Huge and Growing Role in the Global Oil Market

China’s oil policies can significantly contribute to global oil price stability

China crude oil trade (2004-2017)

million barrels per day
12

10

2004

2017

eia’

net imports

gross
exports

JULY 10, 2018

China 1s a key destination for increasing U.S. energy

exports
U.S. exports of selected energy goods (Jan 2015-Apr 2018) =
crude oil propane liquefied natural gas €la
million barrels per day million barrels per day billion cubic feet per day
20 20 30
1.8 1.8
16 16 =
14 14 20
1.2 1.2
1.0 1.0 15
0.8 0.8
06 06 10
0.4 04 § 05
0.2 0.2 China
00 : 0.0 M 0.0 R
2015 2016 2017 2018 2015 2016 2017 2018 2015 2016 2017 2018
Source: U.S. Energy Information Administration, Petroleum Supply Monthly, Natural Gas Monthly

Global Oil Service | Download Full Report

No quotation or distribution




/—-k\ China’s Role In Oil Market and Oil Price Stability
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1. Consistently improve quality and quantity of oil market data
2. Boost IEF’s efforts to promote data transparency and dialogue between producers and consumers

3. Build commercial and strategic stocks, coordinate in the latter’s use with other importers during
emergencies

4. Assist in multilateral anti-piracy and regional stability efforts
5. Diversify sources of imports

6. Liberalize domestic oil prices

7. Fuel economy standards and other efficiency incentives

8. Promote breakthroughs in alternative fuels
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Thank you!
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