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SHIFTING FLOWS: WHAT HAS THIS MEANT IN PRACTICE? 
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US CRUDE AND CONDENSATE EXPORTS ARE INCREASING TO 
ALL REGIONS 

GLOBAL OIL FLOWS 

EXPORTS BY DESTINATION REGION
BY LOAD MONTH Stated in Thousand Barrels per Day

Source: Trafigura Research
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MORE ASIAN REFINERS ARE IMPORTING US CRUDE 

ASIAN CRUDE AND CONDENSATE IMPORTS FROM THE UNTED STATES BY COUNTRY
BY DISCHARGE MONTH Stated in Thousand Barrels per Day

Source: Trafigura Research
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EXPORTS FROM OTHER REGIONS ARE ALSO TAKING 
MARKET SHARE CREATED BY INCREASED ASIAN DEMAND 

MARKET SHARE OF ASIAN IMPORTS BY ORIGIN
BY DISCHARGE MONTH Stated in Thousand Barrels per Day

Source: Trafigura Research

50%

60%

70%

80%

90%

100%

Middle East West Africa Other Africa
Southeast Asia North Asia Mediterranean
Northwest Europe Central America and Caribbean South America
North America

GLOBAL OIL FLOWS 



6 

THE MIDDLE EAST WILL SEE PEAK TURNAROUNDS IN APRIL; 
ADDITIONAL EXPORTS WILL HAVE TO COMPETE FOR 
MARKET SHARE 

GLOBAL OIL FLOWS 
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US IS NOW EXPORTING NEARLY 2 MMBPD FROM VARIOUS 
PORTS 

GLOBAL OIL FLOWS 
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REMARKS 

 Total US petroleum exports continued to surge 
through end-2017, setting a new record high in 
aggregate and for each of the key individual 
products (crude oil, LPG, gasoline, distillate fuel, 
jet fuel) 

 The majority of these steams are moving to 
Latin America (especially Mexico and Brazil), 
meeting heightened import requirements as 
local refinery production has collapsed due to 
operational, financial, and strategic decisions in 
recent years 

 Europe (mainly the Mediterranean) is a large 
and growing destination for distillates, but 
competition from is intense the Arab Gulf, 
Russia, and local refining in that market 

 For specific products (LPG / Naphtha), arbitrage 
to Asia is typically economic and products largely 
clear into India, South Korea and Japan  

 

TOTAL PETROLEUM EXPORT VOLUMES
TOTAL US In Thousand Barrels per Day

Source: EIA, Trafigura Research
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LPG FLOWS TO KEY MARKETS  
CALENDAR 2010 

US LPG Exports - 2010 (KBPD)
Mexico 38
Canada 15
Ecuador 15
Dominican Republic 14
Brazil 13
Honduras 9
Japan 8
China 2
Korea 1
Netherlands 1
UK 1

Remarks: Mexico is the largest export market with small but ratable 
volumes moving to other Americas markets; occasional cargos to 
markets in Northwest Europe and North Asia  

Total volume: 132 kbpd 

GLOBAL OIL FLOWS 
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LPG FLOWS TO KEY MARKETS 
CALENDAR 2017 

US LPG Exports - 2017 (KBPD)
Japan 211            
China 145            
Mexico 131            
Korea 94              
Canada 77              
India 59              
Singapore 58              
Brazil 56              
UK 38              
Netherlands 36              
Dominican Republic 33              
Norway 28              
Indonesia 20              
Australia 18              
Ecuador 15              
Guatemala 12              
Honduras 12              
Morocco 9                 
Panama 9                 

Remarks: The United States has become one of the single largest providers 
of LPG  to Japan,  Korea and China, displacing other regions; starting in 
2016, the United States displaced most others supplies to India and 
Indonesia;  it is likely that a good portion of this relates to OPEC cuts 

Total volume: 1,207 kbpd 

GLOBAL OIL FLOWS 
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DISTILLATE FLOWS TO KEY MARKETS 
CALENDAR 2010 

Total volume: 654 kbpd 

US Distillate Exports - 2010 (KBPD)
Netherlands 115                
Mexico 94                   
Colombia 55                   
Brazil 46                   
Panama 38                   
Chile 38                   
Gibraltar 26                   
Ecuador 26                   
Peru 22                   
Costa Rica 17                   
Guatemala 17                   
Germany 16                   
France 16                   
Argentina 13                   
Bahamas 13                   
Canada 12                   
Honduras 9                     
Dominican Republic 6                     
Singapore 6                     
Belgium 5                     
UK 5                     

GLOBAL OIL FLOWS 
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DISTILLATE FLOWS TO KEY MARKETS 
CALENDAR 2017 
Total volume: 1,372 kbpd 

US Distillate Exports - 2017 (KBPD)
Mexico 246                
Brazil 208                
Chile 99                   
Netherlands 86                   
Peru 72                   
France 57                   
Guatemala 56                   
Panama 46                   
Argentina 39                   
UK 38                   
Ecuador 36                   
Singapore 35                   
Costa Rica 26                   
Gibraltar 26                   
Canada 21                   
Colombia 19                   
Bahamas 14                   
Honduras 14                   
Dominican Republic 13                   
Belgium 11                   
Germany 5                     

Most U.S. export growth originates from the increasing shortfall in Latin 
America and, seasonally, Europe due to refinery shutdowns; Northwest 
Europe competes for markets in Latin America 

GLOBAL OIL FLOWS 
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NAPHTHA FLOWS TO KEY MARKETS  
CALENDAR 2013 

Total volume: 111 kbpd 

US Naphtha Exports - 2013 (KBPD)
Colombia 23                          
Mexico 15                          
Venezuela 15                          
China 12                          
Japan 9                            
Canada 5                            
Netherlands 5                            
Brazil 5                            
Korea 4                            
Singapore 1                            

N.B. Naphtha export data begins in 2013 

GLOBAL OIL FLOWS 
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NAPHTHA FLOWS TO KEY MARKETS 
CALENDAR 2017 

Total volume: 229 kbpd 

US Naphtha Exports - 2017 (KBPD)
Canada 67                          
Colombia 41                          
Venezuela 30                          
Netherlands 26                          
Brazil 15                          
Mexico 14                          
China 12                          
Japan 9                            
Korea 6                            
Chile 4                            
Singapore 4                            

Increasingly decreased flow of European naphtha into the Americas 
due to blending and movements into West Africa; Arab Gulf export 
flows into Europe also diminished but are moving to Asia 

GLOBAL OIL FLOWS 
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LNG FLOWS TO KEY MARKETS 
CALENDAR 2017 

Total volume: 1.71 Bcf/d 

Waterborne LNG exports began in 2016, therefor most 2017 volumes 
represent year-over-year growth; displacement  is minimal for now;  U.S. 
market share increase is largely a function of falling foreign supply and 
switching from other sources (nuclear / oil) to LNG 
 

US LNG EXPORTS - 2017
In Bcf/d 2016 2017 % Change
Argentina 0.05 0.04 -2%
Brazil 0.03 0.05 92%
Chile 0.08 0.06 -24%
China 0.05 0.22 364%
Dominican Republic 0.01 0.02 195%
India 0.05 0.05 3%
Japan 0.03 0.11 254%
Mexico 0.08 0.37 398%
South Korea 0.03 0.30 976%
Spain 0.01 0.07 786%
Turkey 0.02 0.06 145%
Other 0.09 0.35 314%
Total 0.50 1.71 239%

N.B. LNG vessel export data begins in 2016 

GLOBAL OIL FLOWS 
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WORLDWIDE SHIPPING FLEET: VLCCS 

Steady fleet growth should continue into 2018 to help keep freight costs low 

GLOBAL OIL FLOWS 
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WORLDWIDE SHIPPING FLEET: SUEZMAXES 

Suezmax fleet growth should also continue into 2018 

GLOBAL OIL FLOWS 



18 

MASSIVE US SUPPLY GROWTH WILL BE MET WITH STRONG 
DEMAND GROWTH GLOBALLY 

WORLDWIDE HYDROCARBONS
DEMAND WATERFALL, 2017 TO 2018 GROWTH Stated in kbpd

Source: Trafigura Research
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WORLDWIDE HYDROCARBONS
SUPPLY WATERFALL, 2017 TO 2018 GROWTH Stated in kbpd

Source: Trafigura Research
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US PRODUCTION WILL RISE, BUT THERE ARE LIMITS 
GLOBAL OIL FLOWS 
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US SHALE: PRODUCTIVITY HAS COME UP, BUT RIG COUNT 
HAS HAD TO 3X 

PERMIAN RIG COUNT VS. PRODUCTIVITY

Source: Trafigura Research, DOE

Production per Rig, bpdRig Count

-50

50

150

250

350

450

550

650

750

Jan-07 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18
0

100

200

300

400

500

600

Rig Count

Production per Rig

GLOBAL OIL FLOWS 



21 

TOP US SHALE PRODUCERS STRUGGLING? 

US SHALE PRODUCERS
2018 PRODUCTION VOLUMES VS Consensus EXPECTATION DIFFERENCE AS PERCENTAGE OF PRODUCTION PERCENTAGE DIFFERENCE TO Consensus

Source: Bloomberg, JP Morgan, CITI, Trafigura Research
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THE MORE THINGS CHANGE, THE MORE THEY STAY THE 
SAME…? 

GLOBAL OIL FLOWS 



23 

THANK YOU 
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