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Session lll; ETFs and the futures markets
Lessons from recent oil market volatility
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COVID-19, OPEC+ breakup/makeup combined for one-two punch
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Waning super-contango realigns Platts Dated Brent, ICE Brent
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WTI negative collapse at Cushing not seen in other US benchmark
locations
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Platts AGS gives crude market the waterborne third leg it needed
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Middle East grades not immune to physical-futures disconnect

Oman cracking margins
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Global oil market recovery hangs in the balance

Potential
price impact
Second-wave
lockdowns
Accelerated

energy transition r-

Stimulus .

packages/policy

. COVID-19 vaccine
3 availability

6.7 million b/d

Forecast rebound in global oil demand next year

25-30%
Chance of second-wave outbreaks
hitting 2020 demand by over 10 million b/d

5.9 million b/d

OPEC’s estimated rebound in demand for its crude in 202 1
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Global stock surplus bearish for prices

288 million barrels

or

99%b above 5-year average

SUPPLY

Potential
price impact

Libya/lran/Venezuela
export uncertainty

Stock level
overhang

OPEC+ cut
tapering/
compliance

easse

US shale
declines

3.9 million b/d

Global liquids supply growth forecast for 202 1

3.2 million b/d

Expected contraction of US liquids supply
in 2021 vs pre-COVID level

2023

Expected full recovery of US production to pre-COVID level
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