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Energy-related financial market drivers

April 20239th IEA-IEF-OPEC Workshop

Physical fundamentals are the main long-term drivers of oil prices

Source: CFTC, ICE, Vitol
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The correlation with the USD has been flipping especially since 2021

Source: Bloomberg, ICE Vitol
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Inflation expectations have traditionally been correlated with Brent 
spreads

Source: Bberg. ICE, Vitol
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Speculative length has approached record low levels

Source: ICE, CFTC, Vitol

April 20239th IEA-IEF-OPEC Workshop

Speculative length impact on spreads is more pronounced in the short term

Source: ICE, CFTC, Vitol
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Speculative Length and Brent Spreads

Net Spec Length (left) Brent 1m/36m spreads (Right)
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Speculative length and Brent Spreads

Net Spec Length (left)

Brent Spreads residual on stocks (right)



April 20239th IEA-IEF-OPEC Workshop

The energy equity shares have significantly underperformed oil prices

Source: Bberg, Vitol
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Long-dated oil prices under pressure due to transition concerns

Source: ICE, Vitol


