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Disclaimer
It‘s Not A Science AG (the “Company”) is not a registered investment adviser. Consequently, all information, publications or other 

communications produced, published or otherwise disclosed by the Company (the “Content”) are for educational and illustrative 

purposes only. Nothing herein shall be construed as a solicitation and/or recommendation to buy, sell, or hold any financial 

instruments, or to provide any other investment services or advice in any jurisdiction.

The Content is provided “as is”, with no guarantee of completeness or accuracy, and without warranty of any kind, either express 

or implied. Any liability of the Company is excluded to the extent permitted by applicable law. In particular, the Company assumes 

no liability for any investment decisions made, or any other actions or omissions based on or in any other way attributed to the 

Content.

All Content shared is confidential and proprietary. The Content and any intellectual property rights derived therefrom (including, 

without limitation, copyrights, trademarks or patents) are owned by or licensed to the Company. The Company grants you the right 

to access the Content for your personal or internal business use and the right to reproduce the Content in hard copy for your own 

reference. No other rights are granted with respect to the Content, except as expressly agreed to by the Company in writing.

Any disputes arising out of or in relation to the Content or the terms above shall be governed by the laws applicable at the 

Company‘s place of business (excluding the principles of private international law) and shall be subject to the exclusive jurisdiction 

of the competent courts at the Company‘s place of business. The above terms apply to all Content and to all business relations 

between the Company and its clients. The application of different or additional terms is expressly excluded, except as expressly 

agreed by the Company in writing.
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Financial oil markets are a mixture of speculative and physical                 
participants, with swap dealers and market makers acting as middle men
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CTA positions have been volatile as price ranges have narrowed, discretio-
nary capital also contributing significantly to large price swings
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Systematic risk allocations have been constrained by high portfolio        
volatility, leaving discretionary capital to pick up the slack
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Discretionary speculative traders tend to keep positions for longer, but 
can have very large quick swings when fundamentals change
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Discretionary traders have been using more and more risk in recent years, 
but often hit constraints
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Fundamentals tend to lead discretionary positioning, and when positions 
do not track, we tend to end up with large repricings 
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Drawdowns and risk limits are now also a key factor, especially with a lot 
of commodity risk capital sitting in multi platform funds
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Across the oil complex discretionary speculative capital has been in decli-
ne, despite volatility falling
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Q&A


