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SABIC: LEADING GLOBAL PETROCHEMICAL Co
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KSA & GCC Petrochemical Growths Strong

GCC Petrochemicals Capacity 2012 2020 Forecasted Capacity Share
Total GCC Capacity = 127.8 Million Tonnes Total Capacity Estimate = 191 Million Tonnes
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> Saudi Arabia holds the No.1 leadership position in the petrochemical and chemicals sector in the GCC.
> In 2012, Saudi Arabia held around two-third of GCC petrochemical total market capacity of about 128
million tonnes.

Source: Global Investment House — 2013, GPCA Supply Chain, Zawya



http://content.argaam.com.s3-external-3.amazonaws.com/7f28cfe5-7cc3-4d16-9d00-fd8b8dfcf1c9.pdf
http://www.gpcasupplychain.com/ff2011/3.2.1_GCC_Production_Capacity.pdf
http://www.zawya.com/story/GCC_petrochemicals_and_chemicals_capacity_set_to_soar_50_by_2020-ZAWYA20130423032826/

China 12™ Five Year Plan for Refining & Petrochemicals
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» China has set strong capacity addition targets for refining, fertilizers, and petrochemical products for

2015 as a part of the China 12™" Five-Year Plan

*Polymer include capacities of HDPE, LDPE, LLDPE, PP, and PVC only



KSA & GCC are the largest supplier of crude oil to China

Total Crude Imports by China in 2011 and 2012 (Kbbl/d)

Total Crude Imports by China, by Total Crude Imports by China, by
source, 4964 Kbbl/d (2011) source, 5300 Kbbl/d (2012)

UAE

£
Kuwait UAE
4% 3%
Kazakhstan K‘i‘(’,;)a't
4% Kazakhasta
Venezuela 4[)‘/
5% 0
Venezuela
Sudan 5%
5% Irag Iraq

% 6%

> KSA supplied 20% of China’s crude oil imports in 2011 and 2012.
» GCC supplied over 35% of China’s crude oil imports in 2012

Source: : International Trade Centre



USD Billion
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China & KSA bilateral trade strong, in addition to Oil & Gas

20 - China Exports to KSA

10 -
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2006 2007 2008 2009 2010 2011 2012
m Machinery, nuclear reactors, boilers m Electrical/Electronic equipment = Furniture, lighting, signs, prefabricated buildings
m Apparel, accessories, knit/not knit or crochet = Articles of iron or steel m Vehicles (other than railway and tramway)
| [ron and steel m Organic chemicals and plastics m Ceramics
m Rubber and associated products m Other products
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China Imports from KSA (excluding oil & gas)

2006 2007 2008 2009 2010 2011 2012
® Organic chemicals and plastics m Salt, sulphur, earth, stone, plaster, lime and cement
= Copper and associated products m Other products

Source: : International Trade Centre



USD Billion

China & GCC bilateral trade strong, in addition to Oil & Gas

China Exports to GCC
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2006 2007 2008 2009 2010 2011 2012
= Machinery, nuclear reactors, boilers = Electrical/Electronic equipment = Apparel, accessories, knit/not knit or crochet
= Furniture, lighting, signs, prefabricated buildings = Articles of iron or steel = Organic chemicals and plastics
m Vehicles (other than railway and tramway) m Rubber and associated products ® ron and steel
m Ceramics m Other products

USD Billion
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China Imports from GCC (excluding crude oil)
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2006 2007 2008 2009 2010 2011 2012
m Organic chemicals and plastics | Salt, sulphur, earth, stone, plaster, lime and cement
= Ores, slag and ash m Aluminium and associated products
= Copper and associated products m Other products

Source: : International Trade Centre



China Arab Cooperations wide & strong, in addition to trading

+» SSTPC JV (SABIC & Sinopec in China)

% YASREF JV iSaudi Aramco & Sinoiec in KSAi etc

% Railways, Housing, etc.

% Refineries, Petrochemical Complexes, etc.

< 0il & Gas

% Banking, Investments, etc.

» Significant Future Growth Potential Opportunities in Petrochemicals Value
Chains and Downstream Industrial Sectors



KSA Petrochemical Value Chain Cooperation Opportunities
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http://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&docid=xOpTvareBjc6vM&tbnid=0zWnlBC5j_Xq7M:&ved=0CAUQjRw&url=http://www.dreamstime.com/stock-photo-pvc-pipe-pattern-image6768870&ei=91-kUfX_M-iS0AXC8YGIAQ&bvm=bv.47008514,d.ZG4&psig=AFQjCNEv6LXmDyEFZSyA5N2E5m2J6W_5qA&ust=1369813357191907

Downstream Industrial Cooperation Opportunities

Machinery Equipments

Auto Parts

Electrical & Electronics
Manufacturing

Tyres & Rubber Products

Industrial Services

EPC Construction

SMEs Growth & Support

Knowledge & Technology Transfer




Good Strategic Partners for Future Growth

= Promising Outlooks

= Potential Future Cooperations

= Good Strategic Growth Opportunities
= Petrochemical & Downstream

= Win-Win Partnerships

= Strengthen Bilateral Relationship

® Promote Mutual Developments




Successful Business Dealings and Management with China Oil, Gas and Chemical Giants

Successful Business By Eurlng. Henry K. H. Wang

Dealings
Managgement This book focuses on doing businesses successfully with China oil, gas and chemicals companies with real

China Oil, business cases on business management and contract negotiations all under one theme. Drawing on the

Gas Chemical author’s extensive experiences and knowledge of the China oil, gas and chemicals industries, the book presents
Giants a comprehensive and practical guide to the China oil industry structure and major Chinese oil companies. It
analyses China’s oil, gas and chemicals markets and its growth into the largest oil consumption market in the
world. It also examines energy security concerns and mitigation strategies to diversify crude import sources.

The book also analyses the key domestic and international players in China including the largest state,
multinational and national oil companies. It looks at the largest China oil, gas and chemical companies and
analyses their profile, business, strategies, leaders with relevant case studies. It then examines successful
engagement, negotiation and management with the China giants. The book illustrates with business case
studies on successfully negotiating and managing business relations to foster trust and promote cooperation,
as well as, the risks and rewards.

Business leaders, universities, business schools and government agencies will appreciate the book with its in-depth knowledge and analysis of
the China oil, gas and chemical industries together with relevant business cases.

HB: 978-0-415-66956-6, For more information on this title, visit
Published Globally : December 2013
Series: Routledge Studies in the Modern World Economy

Table of Contents: Part 1: Business, Economics, Energy & Markets 1. Business, Economic, Energy & Chemicals 2. Oil Upstream, Downstream,
Refining & Retail 3. Conventional & Unconventional Gas, Shale Gas 4. Petrochemicals & Chemicals Part 2: Leading Domestic & International
Companies 5. China Qil, Gas, Energy & Chemicals Co. 6. PetroChina, China National Petroleum Corp. 7. Sinopec, China Petrochemical
Corporation 8. CNOOC, China National Offshore Qil 9. Sinochem Corporation 10. Oil, Gas & Chemicals Multinationals Part 3: Government
Planning & Regulatory Management 11. China National Five Years Plans 12. Ministries, Government Relation, Advocacy Part 4: Investments,
Joint Ventures, Negotiations 13. Investments, Joint Ventures, Partnering 14. Negotiation Strategy, Teams & Processes Part 5: Strategy &
Planning, Communication, Talents 15. Strategy & Planning, Budget & Performance 16. Communication, Brand, Stakeholder, Community 17.
Leadership, Talent, Diversity, Resourcing Part 6: Governance, Board, CSR, Reputation 18. Board, Directors, Management Governance 19.
Corporate Social Responsibility, Reputation Part 7: Environment, Sustainable Development, Renewables 20. Environment, Sustainable
Development 21. Renewables, Green Energy, Carbon & CDM Part 8: Market, International Trade, M&A, Expansion 22. Marketing & Sales,
Supply Chains, Customer 23. International Trade, Global Expansions, M&A

Planned New Book by Henry Wang : “Energy Markets in Emerging Economies & Strategies for Growth” 11
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