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Commodity market volatility: scene setter

Performance of Crude Oil and Non-Exchange-Traded
Commodities

ICE Brent and daily/30 day volatility ', : : )
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Inelastic supply & demand make commodity prices inherently volatile

But, 30 day rolling average volatility breached 5% twice in last decade -
early-2009 and early-2015 - both coinciding with sharp falls in crude prices

Different definitions of volatility — economists/market participants and policy
makers (2004-08 saw high and rising prices, not notably volatile prices)

Greater consensus on rel. contributions of physical & paper to volatility?
Does short term volatility matter — does it adversely affect investment?



