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“Secular Stagnation“ ? 
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Source: The Economist 
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Where is… 

Oil price decline  
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Oil price decline  

US dollars per barrel 

Source: Bloomberg 
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Oil supply disruptions and US production growth  

Cumulative change since 4Q10, Mb/d 
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Oil supply disruptions and US production growth  

Source: Includes data from BP Statistical Review of  World 

Energy and BP Energy Outlook 
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(1) US Dollar is appreciating 

Source: Bloomberg 

Real trade weighted US Dollar index… 

• Relatively strong US growth and 

productivity gains 

• The end of QE in the US 

… rises for good reasons 
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(2) Households are deleveraging... 

Household debt as a share of GDP 
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… while government debt hampers demand management 

% of GDP 
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(3) Major importers are becoming producers 
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Source: BP Statistical Review of World Energy 



(4) Oil intensity is in long-term decline 
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(1) OECD inventories are at historic highs… 
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… and so is the US strategic petroleum reserve 
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(2) US shale oil production finally declining… 
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… driving overall production lower 
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Source: EIA 
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…  China worries overblown 
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Source: JODI 
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Selected oil market shares 
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US and Saudi Arabia: oil market shares 
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Conclusion 

 The economy: Multiple and volatile adjustments, but still locally driven 

 Relationship between oil and global growth has weakened 

 Oil markets are searching for a new equilibrium, accommodating OPEC 

as well as unconventional growth 

 Expect volatility with an upward drift in prices for 2016-17 
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