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Presenter
Presentation Notes
Good morning, your excellencies, … … , distinguished guests, ladies and gentlemen, thank you very much for giving me this opportunity to share on ERIA’s studies and perspectives on the oil market in the East Asia summit region, which is consisted of ASEAN and the other six partner countries.


EAS Energy Outlook Result (BAU)
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According to EAS Energy Outlook updated by ERIA in 2016, oil share will be still dominant in 2040 in term of total final energy consumption (TFEC), it will become around 35%, followed by electricity (25%). By sectors, share of transport sector to include road transport sector will increase from 17% in 2013 to 23% in 2040. These results come from ERIA’s assumptions for this energy outlook;
Stable economic growth in EAS region: 4% annual growth rate of GDP
Moderate population growth in EAS region: 0.6% per year
Increase of car ownership rate due to remarkable increase of GDP per capita

Anyway I would like to emphasize that oil will be very important fuel at least by 2040.


EAS Energy Outlook Result (BAU)
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Next I show you increment of energy demand of TFEC from 2013 to 2040. Oil will mark highest increment, followed by electricity, gas and coal. By region, ASEAN, China and India will contribute this increase and their contribution ratio will be almost 1/3 per each. 

 


EAS Energy Outlook Result (APS)
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ERIA has been preparing another scenario , namely Alternative Policy Scenario (APS), which reflects to promote significant energy saving (EEC) and shift to low carbon energy such as renewable energy. Difference between BAU and APS in term of TFEC is shown here. Electricity demand will largely decrease due to promotion of energy efficiency in the final energy consumption sector but oil will not decrease remarkable not same as electricity. One reason is; fuel economy will improve significantly, for example, application of Hybrid Vehciles but on the other hand, number of vehicle will increase rapidly. End of the day, oil demand will reduce around 15% compared to BAU.
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Next I would like to breakdown oil demand to end-use. Oil has been used by very variety sectors. This is quite different from coal and gas, which is mainly used for power generation. Major end use of oil is and will be final use of production activities, moving activities, residential/commercial, agriculture and fishing activities. Looking at final use, moving demand is/will be increasing and it share will more than 60% in 2040.  


Oil Issues
e Supply side
— Current oil balance will continue or will be tight?
— Trend of alternative fuel;
e CNG, bio-fuels (ethanol, diesel, kerosene, ...)
e Demand side
— Increase of car ownership in emerging countries
— Next generation vehicles (EV, FCV)

— Security for terror attacks and natural disasters

e Stockpiling, resilience of supply chain, diversification of
supply sources
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I emphasize importance of oil both supply side and demand side. Then, finally I would like to point out several issues of the both sides as my conclusions;

For the supply side, there are following two issues;
a. Current oil balance will continue or will be tight? It surely affects oil markets.
b. Trend of alternative fuel which are CNG and bio-fuels (ethanol, diesel, kerosene, …). Its issue is their production costs.

For the Demand side, I would like to list up three issues;
a. Increase of car ownership in emerging countries referring to my previous slides
b. Next generation vehicles (EV, FCV) could bring us large reduction of oil demand.
c. Last but not least, security for terror attacks and natural disasters should be maintained. Since now Asia region fully depends on oil in term of energy demand, if emergency could be happened, the region could face serious economic damage. So following countermeasures are needed; stockpiling, resilience of supply chain, diversification of supply sources and etc. Thank you very much for your attention.
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