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Outline

• The short term: A floor under prices

• The medium term: Policy
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Demand side of the equation

Variance in forecasts for 2017
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• The long term: Energy mix
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Source: IHS CERA, ADIA analysis
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US oil production scenarios
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OECD inventories at historic highs
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Million barrels of crude oil and oil products

Source: IEA

2,500

2,600

2,700

2,800

2,900

3,000

3,100

3,200

Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov

2010-14 Range
2010-14 Average
2015
2016

350 Mbbls above
the 5-year seasonal

average



Outline

• The short term: A floor under prices

• The medium term: Policy

• The long term: Energy mix

6



Global liquids production: market share
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Liquids market share within OPEC

Market share within OPEC Market share within OPEC
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Demand side of the equation

Variance in forecasts for 2017

Thousand barrels per day (kb/d)

10

8.5

8.8

9.0

9.3

9.5

9.8

10.0

Jan-16 Jun-16 Nov-16 Apr-17 Sep-17

$45/bbl

$53/bbl

$60/bbl

Actual

Source: IHS CERA, ADIA analysis

Million barrels per day

US oil production scenarios

Presenter
Presentation Notes
Saudi FX reserves peaked in August 2014 at $737bnSaudi reserves declined to $555bn by July 2016



0

20

40

60

80

100

120

Eagle Ford Bakken Permian
(Delaware)

Permian (Midland) Niobrara

2012 2013 2014 2015 2016

US shale break-even crude price

US dollars per barrel

Source: Rystad Energy, Bloomberg. *as of 12-Feb-2017

11

Current WTI price*: 
$54 per barrel
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